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Overview

A Where HadWe Been?
- Our pastinvestment trackrecord

A Where Are We Now?
- Much improved but much more needed

A What Needs to Be Done?
- EaseConstitutionalrestrictions
- Narrow definition of public utilities
- Other policy/institutionalinterventions



Where Had We Been?
Stagnant Investment, ASEAN Laggard



Overall iInvestment did not
grows
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Ave. Annual FDI, 2004-2011 (US$M)
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Estranged Twins
Philippines & Thalland ’ E

Thai Phil Thai Phil
Population (million) 36 36 67.3 92.6
Population G.R. (%) 3.1 3.1 0.6 1.7
GDP Per Capita (USS) 250 250 5325 | 2215
GDP Share (%)
Agriculture 2] ,‘.‘;. 2 123
industry (23000 275 a0.){ 326
Services 52 | 287
— 71965 7 | N 2010 > _
Gross Dom Inv (%GDP) { _200)( 20.0 § 24.9 ))f 20.5
Gross Dom Saving (%GDP) 8.5 0. 2 8.
1998 2009
FDI Stock (Billion USS) 7.8 2.3 117.9 | 24,5




Philippines & Thailand:
Domestic Investment/GDP Ratio, 1993
2010
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2010: Turning Point For Private
Domestic Investment

Personal Consn Exp
Govt Consumption

Capital Formation
Of which:
Construction
Public
Private
Durable Eqpt
Br Stck & Orch Dev
Intellectual Property Prods

Exports
Imports

2009 2010
FY | Qi Q2 | @ | Q4 | Fy
38 | 40 | 1.9 | 24 | 49 [ 5.3
85 | 214 | 7.4 | -65 | -6.6 | 2.7
9.9 £I31.9 | 38.0 | 345 | 25.7 | 378
5.8 | 11.4 | 25.2 | 17.1 | 14.0 | 17.5

9.7 | 2701934t 437] 4.1
7.9 | 23.7 | 357 | 246 [ 24
1 29.2 | 35.9 | 17.6 | 21.6 | 25
4 | -0.2 T—t8——63—07 0.3
142 | 41 | 11| 07 | 2.9

14.2| 18.8 | 24.0 | 23.1 | 16.8 | 25.6

58 | 242 | 22.1 | 22.1 | 21.9 | 20.7




Where Are We Now?
Investment Rebound, But Still Lagging



Manufacturing & Investments:
Surging Since 2010
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Investment Growth Revisited
Then (200409) & Now (20102 XN 1 2
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© A Presya Inflation rate down to
record lows(JanOct 2016; 1.6%)

s A Trabaho Unemployment rate

has finally broken below 6%
(July 201& 5.4%

= A Kita: Q32016 GDP growth of
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The quality of growth is improving

Demand Side Supply Side
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Reality Check:FDI
Even with 6x expansion, still lagging

FDI Inflows, 2014 (US5M)
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What
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Economic Outlook:
Drivers & Dampeners
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