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Overview  

ÁWhere Had We Been? 

- Our past investment track record 

ÁWhere Are We Now? 

- Much improved, but much more needed 

ÁWhat Needs to Be Done? 

- Ease Constitutional restrictions 

- Narrow definition of public utilities 

- Other policy/institutional interventions 



Where Had We Been? 
Stagnant Investment, ASEAN Laggard 



Overall investment did not 
growȣ 

Gross Fixed Capital Formation  
Average Annual Growth Rate (%), 2004-2009  



ȣÁÎÄ &$)Ó ÐÁÓÓÅÄ ÕÓ ÂÙ 

Source: ADB  



Estranged Twins 

Philippines & Thailand 



Philippines & Thailand: 
Domestic Investment/GDP Ratio, 1993-

2010 



2010: Turning Point For Private 
Domestic Investment   



Where Are We Now? 
Investment Rebound, But Still Lagging 



Source: PSA 

Manufacturing & Investments: 
Surging Since 2010 



 2010-15> 10.4% 

Investment Growth Revisited 
Then (2004-09) & Now (2010-ΣΧȠ 1ΣȭΣΨɊ 

Gross Fixed Capital Formation  
Average Annual Growth Rate (%)  

 Q2-2016> 27.7% 



(Ï×ȭÓ ÔÈÅ %ÃÏÎÏÍÙ $ÏÉÎÇȩ 
4ÈÅ ȬPiTiK 4ÅÓÔȭ 

ÁPresyo: Inflation rate down to 
record lows (Jan-Oct 2016 ɀ 1.6%) 

ÁTrabaho: Unemployment rate 
has finally broken below 6% 
(July 2016 ɀ 5.4%)  

ÁKita:  Q3-2016 GDP growth of 
7.1% (!ÓÉÁȭÓ &ÁÓÔÅÓÔɊ 



The quality of growth is improving 

Source: NEDA 
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4.5% 

6.3% Growing 
Investment 
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2.8% 

4.5% 

6.3% 
Growing 
Industry 

Contribution  



Source: BSP 

Reality Check: FDI 
Even with 6x expansion, still lagging 

Jan-June 2016: $4.2B 
4ÈÅÒÅȭÓ ×ÉÄÅ ÓÃÏÐÅ ÆÏÒ 

further growth!  

5.7 



What 
Needs to 
be Done? 



Economic Outlook: 
Drivers & Dampeners 

Easing PH -
China Tensions 

Under PRRD 

Brexit 

Disaster  
Reconstruction 

Manufacturing 
Surge 

Infrastructure 
Catch-Up 

El 
Niño/La 
Niña 

Slowing Remittances 

BPO Growth 

Constitutional Amendments 
Regulatory Reform 


