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Two economic principles to
memorize, dream about, and apply

1. Nothing Is free from heaven
2. Everything is a tradeftf
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Development story



Vision for the Philippines
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The 2022 promise of lifting 6 million
Filipinos out of poverty was achieved in 2018.

Full-year poverty estimates among the population
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Note: Poverty rates for 2021 to 2022 represent government targets.
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Progress In achieving the 10 -point
socioeconomic agenda is advancing strongly.

The 10-point
Socioeconomic

Macroeconomic -l
Policies

Continue and maintain

Institute progressive tax reform and more
Muxmmumw

Rural Development 5

Land Management 6

, and
Agenda monetay.
Ease of Doing Infrastructure
Business 3 Spending 4
{7 % M
Increase competitiveness and the ease of Accelerate annual infrastructure
doing business. to account for 5% of GOP, with public-
private partnerships playing a key role.
Human Capital

Development

R

Invest in human capital development,
match skills and training.

including health and education systems, and

7 | ScienceandtheArts 8

Promote rural and
value chain
developmem toward

S increasing

» agricultural and
rural enterprise
productivity and
rural tourism.

Ensure security of land
tenure to encourage
mvestments, and
address bottlenecks in
land management and
tithing agencies.

B

Social Protection 9
programs

Reproductive Health
Law

10

Promote science,
technology, and the
creative arts to enhance
lmmlion and creative

Improve social protection
Cash Transfer program.

Strengthen implementation of
the Responsible Parenthood
and Reproductive

Health Law

8)
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Without doubt, the pandemic and its adverse economic impact are testing
the economy like never before. But unlike past crises, the Philippines is now in

a much stronger position to address the crisis.
N 4

Strongfiscal position highest

e

Strongeconomic growth Likely to becomeipper LOXV and stablenflation revenue (16.1%) and lowest
performance (6.6% average middle income countryin (3% average from 2016 debt (39.6%) as shares of GDF
from 2016 to 2019). 2020 prior to COVHO. to 2019) enabled bRTL in 2019, enabled bax
- reform.
=
N ‘| |'
BBB infrastructure prograndloubled as a Highest evecredit Lowest poverty
share of GDP compared to the past rating in the range of ATO”Q thelowest unemploymenz incidence(16.7%) as
five decades (4.5% of GDP or 882 BBB+ to A (5.3%) andinderemployment(14.8%) of 2018.

billion pesos in 2019). rates in Jan 2020.
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Recent developments



One of the | ongest ockdown/

Month Jun Jul Aug | Sep | Oct | Nov

NCR

Region
I, IVFA

Others

Legend:
A ECQ
MECQ
GCQ
MGCQ
A No CQ
Note: As of Nov 1, outside of NCR and its adjacent regions: lloilo city, Bacolod, Tacloban, lligan, and L
Sur are under GCQ. All other areas are under MGCQ.
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Testing has significantly increased in the past two months.
COVID-19 dally testing
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Increased testing led to more confirmed cases,

but the case fatality rate (deaths) declined significantly.
COVID-19 cases and fatality rate
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The far majority, or around 93 percent, are mild or asymptomatic cases.

Breakdown of COVID -19 active cases as of 4 Nov 2020.

Share to total active

Total cases 388,137

Total active cases 31,679 100.0
Asymptomatic 3,289 10.4
Mild 26,167 82.3

Source: DOH
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COVIDP19 dedicated beds in NCR have increased over time,
while occupancy rate has decreased, and is currently at 40 percent.

Occupied and total COVID dedicated beds, NCR
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COVIB19 dedicated beds in Philippines have also increased over time,
while occupancy rate remained less than half, and is currently at 39 percent.

Occupied and total COVID dedicated beds, PHL
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Impact on economy
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From consistently strong economic growth, GDP contracted by negative
9 percent in the first semester of 2020 due to the stringent guarantine measures.

Real GDP growth rate
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As quarantine restrictions were eased, economic
activities improved gradually, but more can be done.

Volume of production index growth
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Economic activity, such as exports, is sensitive to the level of quarant

Total merchandise exports monthly growth

Percent

Legend:
ECQ
MECQ
GCQ
MGCQ

No CQ Source: PSA and NEDA staff estimates
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The case for more

oublic transportation
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Relaxed quarantine (e.g., GCQ) without optimizing public transport
will not really open up the economy as workers cannot go to work.
This also means shifting to MGCQ will hardly improve the economy.

e NCR economy that is open per
IATF guidelines
(in terms of workers going to work):

65.4%

e NCR economy that is effectively
open due to reduced vehicle
capacity per IATF guidelines and
low operator turnout:

GAP: 19.5%

(no means to
go to work)
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Visits to public transport stations is still down by around 55 percent.
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