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Two economic principles to 
memorize, dream about, and apply

1. Nothing is free from heaven
2. Everything is a trade-off
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Development story
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Vision for the Philippines

By 2022

Extreme poverty eradicated
21.6% 14%
poverty rate reduced

(6 million Filipinos uplifted)

3,500 3,996

increase in Gross
National Income (GNI)
(achieve upper-middle income status

where Thailand and China are today)

USDUSD

at least

3,500 12,376

increase in Gross
National Income (GNI)
(achieve high income status

where Japan and South Korea are today)

USDUSD

at least
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The 2022 promise of lifting 6 million 
Filipinos out of poverty was achieved in 2018.

6 million lifted from poverty
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Progress in achieving the 10 -point 
socioeconomic agenda is advancing strongly.
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Without doubt, the pandemic and its adverse economic impact are testing 

the economy like never before. But unlike past crises, the Philippines is now in 

a much stronger position to address the crisis.

Strong economic growth 
performance (6.6% average 

from 2016 to 2019).

Likely to become upper 
middle income country in 
2020 prior to COVID-19.

Low and stable inflation
(3% average from 2016 

to 2019) enabled by RTL.

Strong fiscal position: highest 
revenue (16.1%) and lowest 

debt (39.6%) as shares of GDP 
in 2019, enabled by tax 

reform.

BBB infrastructure program doubled as a 
share of GDP compared to the past 
five decades (4.5% of GDP or 882 

billion pesos in 2019).

Highest ever credit 
rating in the range of 

BBB+ to A-.

Among the lowest unemployment 
(5.3%) and underemployment (14.8%) 

rates in Jan 2020. 

Lowest poverty 
incidence (16.7%) as 

of 2018.
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Recent developments
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One of the longest lockdown/quarantineé 

Month
% of 

economy
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov

NCR 32

Region 
III, IV-A

26

Others 42

Legend:
Â ECQ
Â MECQ
Â GCQ
Â MGCQ
Â No CQ 
Note: As of Nov 1, outside of NCR and its adjacent regions: Iloilo city, Bacolod, Tacloban, Iligan, and Lanao del 
Sur are under GCQ. All other areas are under MGCQ.
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Source: DOH

Testing has significantly increased in the past two months.
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46,597 peak,
19,283 latest 
daily testing

92,758 
testing 
capacity

Legend:
Â ECQ
Â MECQ
Â GCQ
Â MGCQ
Â No CQ 
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Increased testing led to more confirmed cases, 
but the case fatality rate (deaths) declined significantly.
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April 1:
3,000 cases,
500 deaths

or a 17 percent 
case fatality rate

Latest:
388,137 cases,

7,367 deaths or a 
1.9 percent case 

fatality rate

May 15:
19,000 cases,

1,050 deaths or 
a 5.6 percent 

case fatality rate

July 31:
90,000 cases,

2,000 deaths or a 
2.2 percent case 

fatality rate
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The far majority, or around 93 percent, are mild or asymptomatic cases.

Breakdown of COVID -19 active cases as of 4 Nov 2020.
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Status Counts Share to total active

Total cases 388,137

Total active cases 31,679 100.0

Asymptomatic 3,289 10.4

Mild 26,167 82.3

Severe/critical 2,313 7.3

Source: DOH
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COVID-19 dedicated beds in NCR have increased over time, 
while occupancy rate has decreased, and is currently at 40 percent.

15

0

1,000

2,000

3,000

4,000

5,000

6,000

7,000

8,000

B
e
d
s

Occupied and total COVID dedicated beds, NCR

NCR total COVID beds

NCR COVID beds occupied

0

?
?
?

Source: DOH

May 1:
2,100 occupied,

3,500 beds
or a 60 percent 
occupancy rate

Latest:
2,733 occupied,

6,806 beds
or a 40 percent 
occupancy rate

July 1:
2,500 occupied,

3,800 beds
or a 66 percent 
occupancy rate
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COVID-19 dedicated beds in Philippines have also increased over time, 
while occupancy rate remained less than half, and is currently at 39 percent.
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May 1:
4,800 occupied,

12,300 beds
or a 39 percent 
occupancy rate

Latest:
8,585 occupied,

21,909 beds
or a 39 percent 
occupancy rate

July 1:
5,900 occupied,

14,200 beds
or a 42 percent 
occupancy rate
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Impact on economy
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From consistently strong economic growth, GDP contracted by negative 

9 percent in the first semester of 2020 due to the stringent quarantine measures.
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As quarantine restrictions were eased, economic 
activities improved gradually, but more can be done.
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Legend:
Â ECQ
Â MECQ
Â GCQ
Â MGCQ
Â No CQ 
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Economic activity, such as exports, is sensitive to the level of quarantine.

Legend:
Â ECQ
Â MECQ
Â GCQ
Â MGCQ
Â No CQ 
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The case for more 
public transportation

23



National Economic and Development Authority

Relaxed quarantine (e.g., GCQ) without optimizing public transport 

will not really open up the economy as workers cannot go to work.

This also means shifting to MGCQ will hardly improve the economy.
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NCR economy that is open per 

IATF guidelines

(in terms of workers going to work): 

65.4%
NCR economy that is effectively 

open due to reduced vehicle 

capacity per IATF guidelines and 

low operator turnout:

45.9% GAP: 19.5%
(no means to 

go to work)
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Visits to public transport stations is still down by around 55 percent.

25


